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FEE AGREEMENT

[FUND NAME]
This Fee Agreement is entered into by ____________________ (you) and The East Bay Community Foundation (“EBCF”) to set forth the terms pursuant to which assets in the (Name of Fund) (the “Fund”) shall be invested and the investment expenses and administrative fees of the Fund shall be paid. 

Investment of Fund Assets.  EBCF will hold, manage, invest and reinvest the assets of the Fund (including principal, capital appreciation and any undistributed income) as part of EBCF’s investment portfolio consistent with EBCF’s investment policy, a copy of which is available upon request.  Although Fund assets may be commingled with other assets of EBCF, the Fund’s separate identity will be maintained.  Fund assets will be managed in such investment pool(s) and pursuant to such allocation as are set forth in Schedule I to this Fee Agreement.  The Advisory Committee to the Fund (as defined in the agreement between you and EBCF dated _____________ __, 20__, pursuant to which the Fund was established (the “Fund Agreement”)) may recommend that Fund assets be managed in different pool(s) by submitting its recommendation to EBCF in writing, which recommendation will be considered and evaluated by EBCF.  EBCF does not guarantee that the Fund will earn any particular rate of return.  EBCF shall not be liable for any diminution in the value of the Fund, including, but not limited to any losses that may result from the investment of the Fund.  

Investment Expenses.  Investment expenses charged to the investment pools in which Fund assets are invested shall be allocated to the Fund on a pro rata basis, based upon the ratio that the value of Fund assets invested in the applicable pool bears to the aggregate value of all assets invested in the pool.  The investment expenses so allocated shall be deducted out of the assets of the Fund in arrears, at the end of each quarter.

Administrative Fees.  In consideration of the administrative services provided to the Fund by EBCF, the Fund shall pay EBCF administrative fees determined in accordance with the formula set forth on Schedule II to this Fee Agreement. Said formula is subject to change from time to time on advance notice of such change to you.  The administrative fees shall be due and payable in arrears on the last day of each quarter, and shall be deducted out of the assets of the Fund. 
This Fee Agreement, together with the Schedules attached hereto, and the Fund Agreement constitute the entire understanding and agreement between you and EBCF concerning the Fund and supersede all prior and contemporaneous agreements, correspondence, representations or understandings between the parties relating to the subject matter hereof, whether written or oral.  This Fee Agreement may not be modified except by written instrument signed by both parties.  This Fee Agreement shall be binding upon and shall inure to the benefit of the parties hereto and their respective successors and permitted assigns.  Headings and captions herein have been provided solely for convenience of reference and shall in no way be construed to define, limit or describe the scope or substance of any provision of this Fee Agreement.  This Fee Agreement may be executed in one or more counterparts, each of which 

shall be considered an original, but all of which together shall constitute one and the same agreement.

_________________________________

Nicole Taylor, President & CEO

The East Bay Community Foundation

Read, accepted and agreed to by:

Dated: __________________, 20____

 ________________________________
________________________________

(Print name)




(Donor’s signature)
________________________________
________________________________

(Print name)




(Donor’s signature)
Schedule I

INVESTMENT POOLS, ALLOCATION & ESTIMATED INVESTMENT EXPENSES

	Pool
	Allocated percentage of Fund assets
	Estimated range of annual investment expenses expressed as a percentage of asset value*

	Cash Pool
	_____%
	0.15% to 0.25%

	Short-Term Pool
	_____%
	0.40% to 0.60%

	Intermediate-Term Pool
	_____%
	0.60% to 0.90%

	Long-Term Pool
	_____%
	0.70% to 1.10%

	Total:
	100%
	


*  These figures represent EBCF’s estimates of the annual investment expense ranges as of the date of this Agreement.  These estimates are subject to change from time to time without notice.

Schedule II
ADMINISTRATIVE FEE SCHEDULE

For administrative services provided to the Fund by EBCF, the Fund will pay EBCF quarterly administrative fees in accordance with the following schedule.  For purposes of the Fee Agreement and this Administrative Fee Schedule:


1. 
the term “Quarterly Fund Balance” for any quarter during the term of the Agreement shall be determined by (1) adding together the Gross Daily Fund Balances for all of the days constituting the quarter and (2) dividing the foregoing sum by the number of days constituting the quarter; and


2.
the term “Gross Daily Fund Balance” shall mean, with respect to each day in the quarter, the highest balance in the Fund on that day without any reduction or offset for any liabilities of the Fund, including but not limited to, any future distributions from the Fund, whether or not booked.

	
	(a)
	(b)
	(c)

	If the Quarterly Fund Balance is:

	Under $5 million
	$5 million to $10 Million


	Above $10 million

	The annualized administrative fee rates (expressed as a percentage of the Quarterly Fund Balance) is:
	1.25%

(125 basis points) or $500, whichever is greater


	1.00%

(100 basis points)
	0.75%

(75 basis points)

	The quarterly administrative fee shall be the sum of: columns (a) through (c). 


	0.3125%

(31.25 basis points) of the Quarterly Fund Balance

or $125, whichever is greater

	0.25%

(25 basis points) of the Quarterly Fund Balance exceeding $5 Million
	0.1875%

(18.75 basis points) of the Quarterly Fund Balance exceeding $10 Million
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